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Higher due-diligence standards for IPO
managers, sponsors with immediate effect
ABS guidelines seek to boost assessment of internal controls, sustainability and viability of a business, and compliance, especially in niche or higher risk areas
By Angela Tan
angelat@sph.com.sg
Singapore
WITH immediate effect, issue managers and full sponsors which advise
firms seeking to list on the Singapore
Exchange (SGX) will be held to higher
standards for the companies they
help take public.
Under the enhanced listings due diligence guidelines issued by the Association of Banks in Singapore (ABS) on
Friday, they will be subject to higher
standards when they conduct their
due diligence work during an initial
public offer (IPO), reverse takeover
and listing process.
ABS director Ong-Ang Ai Boon
said: ”With the increase in issuers
from more nascent sectors such as
technology that are seeking equity
capital, it becomes especially important for issue managers, full sponsors
and their professionals to adapt due
diligence practices that address the
particular needs of the new market environment.”
The changes revolve around three
key aspects – the assessment of a company’s internal controls, sustainability and viability of its business and
compliance issues, notably in a regulated area and higher risk jurisdiction.
The guidelines were last revised in

2016. In January, SGX published the
response to a consultation on
strengthening its supervision of issue
managers and sponsors and at the
same time, it announced it would take
into consideration the ABS listings
due diligence guidelines in determining if an issue manager had discharged his responsibilities.
Tan Boon Gin, chief executive officer of SGX Regulation (SGX RegCo),
told The Business Times, the changes
were prompted by cases seen, but declined to elaborate on them.
“They are driven by cases we have
seen, which raise the question
whether issue managers and sponsors can be doing more in these areas.
We felt it is incumbent on us to make
these requirements more explicit.
“Overall the message we are trying
to send to all issue managers is that it
is not possible for us to legislate
everything.”
Mr Tan sees issue managers and
full sponsors as fellow frontline gatekeepers to the market.
“That is their first and foremost
role and responsibility. They must
therefore emphasise substance over
form and exhibit a healthy dose of professional scepticism when conducting listings due diligence. Where due
diligence is robust and of a high standard, increased investor confidence
and quality listings will follow.”

According to market observers,
the greater focus on an issuer’s internal controls could have been
prompted by what happened at Y Ventures. The Catalist-listed e-commerce
start-up had mistakenly overstated
its net profit by S$1.3 million for the
first half of 2018, when in fact, it was
loss-making.
The largest error was related to inventories. It turned out that it had a
manual inventory system using Excel.
That was adequate for the size of its
business at the point of listing but became inadequate when its business
grew rapidly.
Following queries from SGX
RegCo, Deloitte and Touche Enterprise Risk Services was hired to scrutinise the “adequacy and effectiveness” of Y Ventures’ internal controls
for the financial period of Jan 1, 2014
to Dec 31, 2018. Y Ventures was listed
on the Catalist board under the sponsorship of RHT Capital in July 2017.
Then there was Ayondo, which
market observers believed prompted
focus on the sustainability and viability of an issuer’s business. The
maiden pure-play fintech for SGX’s Catalist platform was sponsored by UOB
Kay Hian and started trading in March
2018, after an initial attempted RTO
with Starland Holdings fell through.
But the European social trading

Singapore gears up for cleaner cars
with bigger rebates, EV battery leasing
By Fiona Lam
fiolam@sph.com.sg
@FionaLamBT
Singapore
TWO initiatives announced on
Thursday are set to further fuel Singapore’s drive towards greener transport.
The Vehicular Emissions Scheme
(VES) will soon give bigger rebates to
reward buyers of cleaner cars, while
upping surcharges to discourage
people from buying pollutive models.
A new business model for electric
vehicle (EV) users to rent batteries is
also in the works, by Singapore utilities firm SP Group and South Korean
car maker Hyundai Motor Group.
Starting next year, the VES’s rebates and surcharges will be increased for new cars and taxis as well
as imported used cars, depending on
the vehicle’s pollutant levels.
The enhanced emission rebates
will take effect on Jan 1, 2021 till Dec

31, 2022, said the National Environment Agency (NEA) and the Land
Transport Authority (LTA) in a joint
statement on Thursday.
The increased surcharges will kick
in only on July 1, 2021, and last till
Dec 31, 2022, to allow time for the
market to adjust to them.
Rebates for vehicles in Bands A1
and A2 will be increased by S$5,000
for cars and S$7,500 for taxis starting
next January. That means a person
who buys an A1 car will receive a
S$25,000 rebate instead of S$20,000,
while an A2 car will attract a S$15,000
rebate instead of S$10,000.
The enhanced VES coupled with
the Electric Vehicle Early Adoption Incentive (EEAI) will offer buyers combined cost savings of up to S$45,000
when they purchase a new fully electric car and up to S$57,500 for a new
fully electric taxi.
These higher savings will encourage EV adoption, by narrowing the up-

front cost gap between electric cars
and their internal combustion engine
equivalents, said NEA and LTA.
The EEAI, effective from Jan 1,
2021 to Dec 31, 2023, offers a rebate
of 45 per cent, capped at S$20,000,
off the additional registration fee for
the purchase of a new fully electric
car or taxi.
Meanwhile, the surcharges for
Bands C1 and C2 will rise by S$5,000
for cars and by S$7,500 for taxis, starting next July. That means a C1 car will
incur a surcharge of S$15,000 instead
of S$10,000, while a C2 car will be
slapped with a S$25,000 surcharge instead of S$20,000.
There will be no change in the pollutant criteria for each VES band for
the duration of the enhanced scheme,
till the end of 2022.
Vehicles in Band B do not come
with any rebates or surcharges under
the scheme.
The VES was implemented in Janu-

broker failed to live up to its hype. It
was mired in various issues such as
the progress of the business, funding
needs and future direction.
It was later discovered that KPMG
LLP in the UK was engaged to re-assess the accounting and regulatory
treatment of certain items in its 99.91
per cent-owned UK subsidiary, Ayondo Markets Limited (AML). Its share
price has plunged to 4.8 Singapore
cents, from its IPO price of 26 cents. It
was suspended from trading on Feb
1, 2019.
Issue managers must thus test the
viability of an issuer’s business and
check key assumptions made in the
prospectus, including the working
capital adequacy confirmation for Catalist companies and profit forecast
for mainboard companies like real estate investment trusts (Reits). This is
to prevent false, misleading or omitted statements as the prospectus is
the principle document SGX uses to
assess an issuer’s eligibility for listing
and for the public to base their investment decisions. If there are any issues
such as material breaches or non-compliance of rules, the issue manager
should consider appointing its own
separate legal adviser to advise on the
matter.
The same scepticism and diligence
has to be applied on issuers operating

in specialised, restricted or niche industries. Again, in the example of Ayondo, it operated in a regulated industry in the UK and was regulated by
the Financial Conduct Authority –
both of which may be unfamiliar
areas for the issue manager.
This also applies to issuers operating in higher risk jurisdictions and
subject to sanctions such as Russian
agri and dairy firm Don Agro International, which made its debut this year.
The company operates in Russia’s
Rostov region.
The enhancements were seen as
timely and sensible by the market.
“To optimise any capital markets
environment, it is essential for regulators to enhance the supervisory
framework from time to time to ensure the robustness, quality and accountability of market participants,”
said Indran Thana, head of real estate,
lodging & leisure-SEA at UBS AG.
Tham Tuck Seng, capital markets
leader at PwC Singapore, said the enhancements are more prescriptive in
the sense that expectations, measures and procedures are set out in the
due diligence process.
“The implementation of more prescriptive guidelines will reduce the
likelihood of interpretational inconsistencies,” he said, but stressed that
the guidelines are not a “checklist”.

“Professional judgements are still
required by the listing professionals.
We have to strike an appropriate balance between encouraging the spirit
of the guidelines to be complied with
and yet not to undermine the exercise
of judgement and the role of the listing professionals,” he said.
David Cheng, head of corporate finance at OCBC Bank, believes many
banks in Singapore already follow a
very high standard of due diligence
and therefore it should not make it
more difficult for issue managers or
companies to list on the SGX.
These changes should have a combined effect of enhancing the quality
of issuers that come to market in
Singapore, said Leonard Ching, a partner at Allen & Gledhill LLP.
“Over time, this should have a consequent effect of enhancing the quality of the Singapore equity capital market itself and attractiveness of Singapore as a listing destination. For these
reasons, we do not think that the enhancements to the due diligence
guidelines should directly result in
fewer foreign listings,” Mr Ching said.
Neither should the updated
guidelines raise the cost of IPO, delay
or lengthen the listing process.
As Mr Thana said: “The regulators
are only asking participants to do
what they should be doing in any
case.”

Carrot and stick
Emission rebates will increase next January for cleaner models, while surcharges
will rise next July to discourage purchases of pollutive models.
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≤90

≤0.020

≤0.15

≤0.007

=0.0

-25,000

-37,500

A2

≤125

≤0.036

≤0.19

≤0.013

≤0.3

-15,000

-22,500

B

≤160

≤0.052

≤0.27

≤0.024

≤0.5

0

0

C1

≤185

≤0.075

≤0.35

≤0.030

≤2.0

+15,000

+22,500

C2

>185

>0.075

>0.35

>0.030

>2.0

+25,000

+37,500
Sources: NEA, LTA

ary 2018 to encourage buyers to
choose car models with lower emissions across five pollutants: carbon dioxide, hydrocarbons, carbon monoxide, nitrogen oxides and particulate
matter.
NEA said on Thursday that it will
contact the vehicle industry in due
course for consultations on the possibility of tightening the VES band
thresholds.
Separately, SP and Hyundai will
jointly develop a business model
named battery-as-a-service for the
leasing of EV batteries.

The two companies said this will
be the first such model in South-east
Asia, enabling EV users to rent the car
battery instead of owning it.
SP and Hyundai aim to accelerate
the adoption of EVs in Singapore with
the tie-up. Both companies will also
conduct a study on EV battery utilisation and improving the ownership experience for consumers. In addition,
they are looking to expand the EV
charging infrastructure and develop
new solutions for battery reuse and recycling to achieve carbon neutrality.
SP and Hyundai said they hope to

lower the initial cost of purchasing
EVs as well as make charging points
and low-carbon mobility solutions
more accessible to vehicle owners in
Singapore.
Hyundai last month announced a
S$400 million innovation centre in
Jurong, which may produce up to
30,000 vehicles per year by 2025.
The South Korean firm on
Thursday said it will step up its efforts to expand the supply of EVs in
Singapore in cooperation with SP,
which is growing its network of EV
charging infrastructure.

ASEAN SUMMIT

Singapore calls for equitable, steady, affordable supply of Covid-19 vaccines to region
Singapore
SOUTH-EAST Asia has to ensure an
equitable, steady and affordable supply of Covid-19 vaccines for its
people once these are available, said
Prime Minister Lee Hsien Loong at the
Asean Summit on Thursday.
He made the call for “vaccine multilateralism” as he stressed the importance of regional cooperation to mitigate the pandemic’s long-term impact
at the meeting held remotely this
year.

He added that Singapore supports
global vaccine initiatives such as the
Covid-19 Vaccine Global Access (Covax) Facility, whose members include
many Asean states as well as the country’s external partners.
“Many leading vaccine candidates
are being developed by our external
partners, as well as our Asean member states too,” said Mr Lee.
“We should work with them to facilitate the production and distribution of vaccines to meet the needs of
our region.”

Singapore will contribute
US$100,000 to the Covid-19 Asean Response Fund, which helps member
states procure the medical supplies
and equipment needed to combat the
pandemic.
On the economic front, leaders
should redouble efforts to enhance
Asean’s competitiveness in the postCovid world, Mr Lee added.
He noted that there are existing
frameworks that can be built on, such
as the Master Plan on Asean Con-

nectivity 2025 and the Asean Smart
Cities Network.
In addition, the recently launched
Asean Customs Transit System helps
facilitate the cross-border flow of
goods.
“These initiatives can catalyse our
recovery, and let us make full use of
technology as we adjust to new ways
of living and doing business in the
post-Covid world,” he pointed out.
Mr Lee said that Asean has made
progress in various areas, including
the mid-term reviews of the Asean
Community Blueprints.

Get a fresh take on the market with BT’s new podcast series
❚ Continued from Page 1
After more than 80 episodes, BT
Money Hacks is now the top podcast
show in the SPH network, contributing at least 20 per cent to the monthly
network performance.
This network of about 10 podcast
shows has grown to 35,000 monthly
downloads as of October 2020.
BT Money Hacks also ranks among
the top 50 business podcasts on
Apple Podcasts, and is in the top 100
podcasts on Spotify. The show has
also attracted sponsors such as
OCBC, Opus by Prudential, and UOB.
In each episode of BT Money
Hacks, host Christopher Lim, who is
also BT’s digital editor, speaks to industry players to explore the in and
outs of investment strategies.
The topics range from something
as basic as picking the right credit
card for millennials to shedding light
on more advanced investment
vehicles such as robo-advisors, forex
and property investments.

In this, the series hopes to demystify complex investment concepts
and help listeners feel more confident in making their money work for
them.
“BT has come a long way with our
podcasts. We’re grateful to our sponsors for their support, and especially
to all our listeners for keeping us on
their playlists, week after week. We
want to make sure BT content is available on key platforms our readers,
viewers and listeners use, and our
audience has shown us that there’s
demand for audio,” said Mr Lim.
Prominent guests such as OCBC’s
chief economist Selena Ling, Singapore’s central bank chief Ravi Menon,
and DBS’ group head of institutional
banking Tan Su Shan, have all been
on BT podcasts to share their insights
and opinions.
Other notable guests on BT Money
Hacks include fintech CEOs from
StashAway, Endowus, Syfe and
Kristal.AI.
The BT podcasts are produced by

The Business Times podcast team: (from left) Mr Paul, Mr Lim and
Mr Luis. BT’s new podcast, BT Mark To Market, will be hosted by
Mr Paul and will consist of 10-minute episodes. BT PHOTO: YEN MENG JIIN
Mr Luis, along with BT’s deputy digital editor Lee Kim Siang and a podcast team from Singapore Press Holdings’ English, Malay, Tamil Media
Group, which BT is a part of.
Both BT podcasts will be available

on multiple streaming platforms including Spotify, iTunes, Google Podcasts, and Omny.fm.
Listen, download and subscribe to
the podcasts at bt.sg/moneyhacks
and bt.sg/mark2mkt.

It has started developing the
Asean Community’s post-2025 vision
and is expected to sign the Regional
Comprehensive Economic Partnership deal on Sunday following years
of negotiations.
But one challenge ahead will be
that great power rivalry is not absent
in South-east Asia, with tensions
between the United States and China
putting the region under greater
stress and testing Asean centrality
and unity, Mr Lee said.

Even so, Asean can make a modest
contribution towards better mutual
trust and cooperation among the major powers.
“Our regional architecture is open
and inclusive by design, with Asean
at its centre,” Mr Lee added.
“We must retain our value proposition of offering a neutral platform for
countries to work together on regional and global challenges such as
counter-terrorism, cybersecurity and
trans-boundary haze pollution.” THE
STRAITS TIMES

Indonesia pushes for
SE-Asia travel corridor
Hanoi
INDONESIA is pushing for a travel corridor arrangement for South-east
Asian countries to be in place in the
first three months of 2021.
President Joko Widodo said a declaration on the travel corridor will be
issued during the ongoing Asean
Summit.
Indonesia proposed the move in
June, when Thailand and Malaysia
said they backed the move, while
other countries have not signalled
their support for the arrangement.
Indonesia is struggling with the
largest coronavirus outbreak in
South-east Asia, with the number of
confirmed cases surging more than
50 per cent from September to
448,118 as at Nov 12.
The region’s largest economy is
also seeking to rebound from a technical recession, after two straight
quarters of annual economic contraction.

Asean needs to put in place temporary fast lanes and health protocols to facilitate the travel corridor,
which would help the region’s economic activity pick up, Mr Widodo
said in a statement on Thursday.
“The people cannot wait for much
longer, they want to see our region revive,” he added. BLOOMBERG

Covid-19 − Nov 12
New cases: 11
In the community: 0
Imported: 11
In dormitories: 0
Deaths (to date): 28
Total to date: 58,102
Source: Ministry of Health

