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CHINESE developer Yanlord Land
Group has paid 2.88 billion yuan
(S$586 million) for a site in Nanjing
with a gross floor area (GFA) of 38.6
ha, which it plans to develop as a
mixed-use project.

In a non-mandatory regulatory
filing yesterday, the mainboard-
listed company said it successfully
acquired the development site,
located on the Sino-Singapore
Nanjing Eco Hi-Tech Island (Nanjing
Eco-Island), at an average price of
about 691.8 yuan per square foot
(S$141 psf) in a public land auction.

Yanlord is planning a mix of

residential, commercial and research
and development (R&D) space in the
integrated development.

It will dedicate about 27.4 ha of
GFA to residential development.
Another 5.9 ha will be used for
commercial and office space, with a
further 5.4 ha for R&D facilities.

Around half a hectare of space
will go towards a kindergarten to
serve residents.

Zhong Sheng Jian, the chairman
and chief executive at Yanlord, said
the latest acquisition “opens a new
chapter” in the company’s 20-year
history of residential and
commercial development within
Nanjing City.

The Nanjing Eco-Island project
was initiated by Singapore’s Ministry
of Trade and Industry, International
Enterprise Singapore and the
Communist Party of China (CPC)
Jiangsu Committee, the provincial
government of Jiangsu, the CPC
Nanjing Committee and the
municipal government of Nanjing.

Yanlord is a co-investor in the
joint venture company for the
project, along with Sembcorp
Development, Jianye District’s State
Assets Operation (Holding) Co and
the Development and Construction
Department of Nanjing’s Hexi New
Town.

Shares in Yanlord closed 0.4 per
cent down yesterday, at $1.23.
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FIGTREE Holdings has
priced its initial public offer-
ing on the Catalist board at
22 cents per share in a $12
million fully placed share
sale.

Figtree, which designs
and builds commercial and
industrial facilities, will
close its offer of 54.5 mil-
lion new placement shares
on Nov 7 and begin trading
on Nov 11. The new shares
represent around 20 per
cent of the enlarged share
capital, and are priced at
about 12.9 times FY2012
earnings.

“That is slightly on the
high side because the earn-
ings of the company have
grown quite significantly
over the last half a year,”
said Andrew Leo, associate
director at PrimePartners
Corporate Finance, who is

the manager, sponsor and
placement agent of the of-
fering.

“We feel that the place-
ment is quite fair,” he said.

For the first half of
FY2013, Figtree’s net profit
was $5.7 million, more
than double the $2.5 mil-
lion in the same period last
year. Revenue for the
six-month period grew 42
per cent to $49.9 million.

When asked how sus-
tainable the profit increase
is, Figtree’s executive chair-
man and managing direc-
tor, Danny Siaw, said: “We
are confident that we can
sustain our business in the
long run. Whether we can
achieve that figure, I’m not
sure.”

The group, which is also
involved in property devel-
opment, typically acts as
the main contractor for its
projects in Singapore. In
Malaysia and China, the

company provides design,
project and construction
management consulting ser-
vices.

As at Oct 3, Figtree had
an order book for ongoing
projects of about $91.9 mil-
lion. A big chunk of these
projects is expected to be
completed and recognised
as revenue between
FY2013 and 2015.

The company intends to
use $5 million of the $9.94
million net proceeds raised
to undertake property de-
velopment projects, and
$2.22 million for general
working capital.

It will use about $2.12
million to finance the pur-
chase of a new office,
which includes repaying
bank borrowings.

The remaining $0.6 mil-
lion will be used to expand
Figtree’s operations in exist-
ing markets and into new
Asia-Pacific markets.

Mr Siaw said the compa-
ny will focus on China as
the rapid growth of the
e-commerce sector and
third-party logistics opera-
tors has led to higher de-
mand for modern ware-
house facilities.

“We’ll most likely do the
risk-free consulting ser-
vices first to know the mar-
ket before we put our mon-
ey in,” Mr Siew said.

As for the outlook of
Figtree’s main business in
Singapore, its directors be-
lieve that the government
will release more commer-
cial space to meet the poten-
tial demand for industrial
land and moderate industri-
al land prices.

“It is expected that such
increased supplies will lead
to an increased volume of
commercial space projects
available for tender,”
Figtree said in its prospec-
tus.
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CATALIST-LISTED Albedo
will not be required to dis-
close the pro forma finan-
cial information for its exist-
ing business and its target
company, Reflections Oa-
sis, after having received a
waiver from Singapore Ex-
change.

This is given that the
operations and financial
position of the existing
group are not relevant to,
and will not form part of,
the operations and finan-
cial position of the listed
group.

In September, Albedo
said that it had agreed to a
$774.14 million reverse
takeover deal that would
transform the Singapore
steel trading company into
a major property developer
in Iskandar Malaysia.

Under the terms of the
agreement, Albedo had en-
tered a conditional sale and
purchase agreement with
Infinite Rewards to buy its
wholly owned subsidiary
Reflections Oasis, which is
in the process of acquiring
seven parcels of land in
Gelang Patah, Johor.

Albedo also announced
that in order to focus on the
development and manage-
ment of the properties in
Malaysia, it will sell its
current operating business
to Albedo’s chief executive
officer, Tai Kok Chuan, or
his nominees.

So, the company will
disclose the pro forma fi-
nancial information of the
post-completion group
structure, containing the fi-
nancial information of the
company and Reflections
Oasis for the financial year
ending December this year,
instead of the combined fi-
nancial information of the
enlarged group, said
Albedo yesterday.

“Combining the finan-
cial information of the exist-
ing group with the financial
information of the target
group to arrive at the pro
forma financial informa-
tion of the enlarged group
will be purely theoretical
and illustrative in nature,
and will not be reflective of
the economic substance of
the company’s business
upon completion,” said
Albedo.

Albedo and Infinite Re-

wards are also negotiating

for the inclusion of two

parcels of land of about

94 ha to be included in the

agreement.

Albedo ended trading

up 0.1 cent at 3.8 cents yes-

terday.

By RONNIE LIM
ronnie@sph.com.sg

SINGAPORE Power (SP),
which handles electricity
and gas transmission and
distribution here, will need
to make a “significant in-
vestment” in additional in-
frastructure to handle a
two-way power flow in the
electricity grid when supply
from intermittent genera-
tion sources, including so-
lar energy, ramps up in fu-
ture, said its CEO Wong
Kim Yin.

Speaking to BT on the
sidelines of the Electricity
Roundtable yesterday, Mr
Wong said that while SP’s
existing infrastructure can
handle the just-announced
increase this week in the
current cap on intermittent
generation sources from
350 megawatts to 600 MW,
SP will have to boost its in-
frastructure if this is fur-
ther upped beyond 1,000
MW later.

The new 600 MW cap an-
nounced by the govern-
ment represents around 10
per cent of current peak
electricity demand in Singa-
pore of 6,000 MW. The cap

is to ensure there is suffi-
cient electricity reserve
(from the gencos) to back
up the intermittent energy
sources and ensure power
system stability.

Mr Wong explained that
presently power is transmit-
ted via copper cables,
which are stronger or thick-
er nearer the power source,
like a power station, with
this “stepped down” as it
progresses down the chain
from sub-stations to indus-
tries or homes.

“The existing transmis-
sion system is already
two-way in that homes
with solar panels already
sell back some of their gen-

erated electricity to the
grid,” Mr Wong said. But
when supplies from such in-
termittent sources, like so-
lar energy, increase signifi-
cantly, SP will need to make
“a significant investment”
to build up system capabili-
ty to handle this.

But he declined to give
specifics, like the invest-
ment dollars needed, at this
stage.

Already, the Housing De-
velopment Board is step-
ping up its use of solar ener-
gy in flats here, while other
new projects like the Singa-
pore Sports Hub are also
adopting solar panel use to
meet some of its electricity
needs.

This is why government
this week said it is prepar-
ing the power system here
to “effectively incorporate
solar energy as it becomes
commercially viable”.
Apart from raising the cur-
rent cap on intermittent
generation sources here,
regulator Energy Market
Author i t y has a l so
launched a public consulta-
tion on a regulatory frame-
work for such power sourc-
es.

In his presentation, Mr
Wong – who as senior man-
aging director of Temasek
Holdings previously had
handled its divestment of
the three biggest gencos

here – said that liberalisa-
tion of the power market
here has proven successful.

“Market liberalisation
here has attracted capital
inflows of over $78 billion
into the power sector over
the last five years. And SP
alone has spent capex of
$5.4 billion to improve pipe-
lines and the power grid,
with this raised from capi-
tal markets,” he said.

On this, David Wong, di-
rector and chairman of En-
ergy Market Company’s au-
dit committee, noted that
while gencos have invested
in more efficient gas-firing
plants to generate electrici-
ty competitively, surging fu-
el prices have led to a
steady increase in the spot
or wholesale electricity
price over the last decade.

“Compared to 2003, the
wholesale electricity price
has almost doubled to $179
per megawatt hour in the
first three quarters of
2013,” he said, adding that
economic growth has
fuelled electricity demand,
putting upward pressure
on prices.

This in turn has attract-
ed investment in new
plants, and “an outcome of
this is that the wholesale
electricity price has in actu-
al fact softened, and is cur-
rently 19 per cent lower
than last year”.
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