
[MUMBAI] The Indian rupee slumped
to a record low in early trade yester-
day and bond yields hit another
five-year high as Asia’s third-largest
economy bore the brunt of growing
money flows out of emerging markets.

The rupee slumped as much as 1.6
per cent to 64.13 to the US dollar, add-
ing to its 2.3 per cent rout on Monday,
before traders said the central bank
was seen stepping in to sell US dol-
lars.

Markets are bracing for further
losses, with one-month non-delivera-
ble forward trading at 64.71.

A spate of measures by the central
bank and government has failed to
halt the slide, with liquidity tightening
measures aimed at making it harder
to short the currency pushing up bor-
rowing rates and battering corporate
and investor sentiment.

The BSE Sensex index of shares fell
1.2 per cent to an 11-month low. JP-
Morgan downgraded Indian equities
to “neutral” from “overweight”, citing
strain in the country’s balance of pay-
ments, while Citi lowered its Sensex
target to 18,900 from 20,800.

“India’s problems are nowhere
near resolution because New Delhi
has not done anything – there is no fo-
cus on improving productivity, infra-
structure or getting FDI (foreign direct
investment) back,” said Nomura cred-
it analyst Pradeep Mohinani in Hong
Kong. “It’s all about stemming the
flow of currency and that is not the
cause of the problem.”

Late on Monday, the Reserve Bank
of India (RBI) increased the FDI cap in
asset reconstruction companies to 74
per cent from 49 per cent.

Earlier on Monday, India banned
the duty-free import of flat-screen TVs
from Aug 26.

The one-month onshore forward
rate for the rupee was at 64.47 while
the offshore non-deliverable forward

was at 64.71, an unusually wide gap
that reflected bearish overseas bets
against the partially convertible cur-
rency.

Emerging market currencies have
been under growing pressure from
outflows amid expectations the US
Federal Reserve will soon start to
wind down its super-easy money poli-
cy, possibly as early as next month.

Indonesia’s rupiah, Brazil’s real
and South Africa’s rand have also
been in retreat as investors eye those
countries that are most vulnerable to
an exodus of foreign capital.

Prime Minister Manmohan Singh’s
weak coalition government, heading
into national elections by next May,
has been hamstrung from pushing
through reforms to attract more
long-term capital.

The rupee’s plunge adds to worries
about India’s ability to fund a record
high current account gap and whether
Finance Minister P Chidambaram will
be able to meet his goal to pare the fis-
cal deficit to 4.8 per cent of gross do-
mestic product (GDP) this fiscal year.

Rating agency Moody’s said that
while the rupee depreciation was a
new variable for the economy, the fac-
tors underpinning it have been incor-
porated in its investment grade rating
for India.

India is at the lowest invest-
ment-grade sovereign rating.

“We believe that meeting the fiscal
deficit target will be very challenging
this year, given lower-than-anticipat-
ed growth holding back revenue
growth and steep rupee depreciation
raising the subsidy bill on imported
goods,” analyst Atsi Sheth said in an
e-mailed reply to queries from Reu-
ters.

Bond yields remained at pre-Leh-
man Brothers-crisis levels for a sec-
ond straight day. The benchmark
10-year yield was up 20 basis points
at 9.43 per cent. – Reuters
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[SINGAPORE] Work on Sin-
gapore ’s $2 bi l l ion
next-generation power net-
work is “on track and on
schedule”, says Singapore
Power (SP), nine months af-
ter starting on the mega
project.

Two cross-island, ul-
tra-deep tunnels, each to
house extra-high voltage
power transmission cables,
are to be built. Work on
them will start in the first
quarter of next year, an SP
spokesman told BT.

But first, work on their

upper and lower shafts
must be completed. In re-
sponse to BT queries, the
spokesman said work on
most of the 18 upper shafts
will be done by the end of
next month; this will be fol-
lowed by drilling and blast-
ing of the hard rock to build
the lower shafts.

The tunnels will not en-
croach on any private prop-
erties.

An Integrated Data Mon-
itoring System (IDMS) will
track the effects of the exca-
vation and tunnelling on
the surrounding ground.
This is the first time an
IDMS of this scale is being
used in a construction
project here, said the
spokesman.

Tunnel boring ma-
chines, the main compo-
nents of which are from Ja-

pan and Germany, are ex-
pected to arrive here from
December, in time for the
actual tunnelling work
from early next year.

SP simultaneously start-
ed work on the 16.5 km
east-west tunnel and the
18.6 km north-south tun-
nel last December.

It carved out the work in-
to six contracts and handed
these out only to contrac-
tors experienced in tun-
nel-boring because of the
expected complications in
building the tunnels.

The contractors are Oba-
yashi Corporation, Nishi-
matsu Construction-KTC
Civil Engineering and Con-
struction, Hyundai Engi-
neering & Construction,
Samsung C&T Corporation
and SK Engineering & Con-
struction.

Apart from the depth at

which the work will take
place, the space down there
will offer a tight turning ra-
dius of only 75 metres at
some points – narrower
than the 200 metres in
MRT tunnels.

Another challenge will
come from the varying
types of rock below ground.

The IDMS will integrate
all instrumentation and
monitoring data from vari-
ous sources into a single
web-based platform and en-
able easy access and re-
view of data as construc-
tion progresses.

The SP spokesman said:
“This will ensure that
ground settlements, move-
ments and vibrations
caused by various under-
ground tunnelling construc-
tion activities are moni-
tored to ensure minimal im-
pact on existing adjacent

buildings, structures and
utilities.

It is a proactive ap-
proach that will detect prob-
lems before they escalate in-
to bigger issues, she added.

Measuring 6 metres
wide and up to 60 metres
deep, the tunnels will ac-
commodate 400 kV power
circuits, which can carry
the volume of electricity be-
ing generated and transmit-
ted today. Singapore had
started out with 66 kV
high-voltage power cir-
cuits, and subsequently up-
graded to the current
230 kV ones.

The east-west tunnel,
running from Ayer Rajah to
Paya Lebar, is expected to
be completed by 2017; the
north-south tunnel, stretch-
ing from Gambas to May
Road, will be done the fol-
lowing year.

Rupee falls to record low before RBI steps in

By PAULINE NG
in Kuala Lumpur

A PUBLIC dialogue taking
place on Saturday on a pro-
posed luxury residential
and commercial develop-
ment on reclaimed land in
Penang could signal East-
ern & Oriental’s (E&O)
share performance in the
coming weeks.

The project is the 307 ha
Seri Tanjung Pinang 2
(STP2), which the company
says will create the largest
masterplanned waterfront
community in Penang’s his-
tory.

E&O is keen to get it off
the ground, having nearly
completed the 97 ha STP1,
which has sea-facing villas,
terraced and semi-de-
tached homes, luxury con-
dominiums, holiday apart-
ments and a retail marina.

The state government
still needs to give its final as-
sent for STP2, but analysts
are confident it will get the
green light.

Since receiving the
state’s approval-in-princi-
ple in April last year to re-
claim the land off Tanjung

Tokong for STP2, E&O has
been relatively quiet – until
now. At this weekend’s pub-
lic dialogue, it will present
the detailed environmental
impact assessment study it
was required to submit.

Already, the authorities
and residents have com-
plained about over-build-
ing and traffic congestion
spoiling the island’s innate
character. The company
will have to convince them
that STP2 will bring more
benefits than costs.

RHB Investment Bank,
in a company update, said:
“The public forum is a ma-
jor hurdle (the company
has to cross) before the
state government gives the
development the nod.”

The bank pointed out
that, if approved, 44 ha of
STP2 land will have to be
given to the state as pay-
ment-in-kind to fund infra-
structural projects on the is-
land.

Assuming a blended av-
erage price of RM1,100
(S$426.80) psf for a mix of
landed and high-rise devel-
opments – versus RM765
psf for STP1 – RHB put

STP2’s gross development
value (GDV) at RM18-20 bil-
lion.

CIMB’s estimate of the
GDV is RM25-30 billion.

Both banks are bullish
about E&O, given its vast
land bank on land-scarce
Penang. CIMB has set a tar-
get price of RM2.48 and
RHB, RM2.60.

E&O is currently trading
at about RM2.08.

STP1 has boosted the
company’s profile and at-
tracted a fair number of for-
eign buyers, including Sin-
gaporeans. Four in 10 of
the approximately 1,300
buyers are Singaporeans or
residents of Singapore.

This ought to aid E&O’s
maiden project in Medini in
Iskandar Malaysia. Under-
taken in partnership with
Temasek and Khazanah Na-
sional, the masterplan for
the 85 ha development is ex-
pected to be unveiled later
this year.

E&O also has a 51:49
tie-up with Japan’s Mitsui
Fudosan to develop The
Mews Serviced Residences
in Kuala Lumpur. The part-
nership could be extended
to STP2, which would en-
able E&O to tap into Mit-
sui’s client base for STP2
and Medini.

RHB sees a possible gen-
eral offer (GO) as another

reason to accumulate E&O
shares. The bank reckons
E&O is “a potential take-
over target”, whether by its
largest shareholder Sime
Darby which recently
upped its stake to 32 per
cent, or by other builders
that do not have a niche in
the high-end segment.

A GO would be triggered
if the 33 per cent threshold
is breached by Sime, which
is reportedly mulling the
listing of its property divi-
sion. Besides being one of
the largest landowners in
the country, the state-
owned conglomerate has a
big stake in the UK’s Batter-
sea project.

As IT becomes simple,
talent gets scarce
A RECENT A T Kearney study on how
the IT landscape will look in 2020
notes that there is a startling deficit of
experienced specialists in various
crucial Infocomm disciplines and it
will become more acute.
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Indonesia back to future as
overseas investors run for exit
SLOWING economic growth, widening
deficits and sudden regulatory changes
have soured attitudes on Indonesia.
Since May, when the Jakarta
Composite Index soared to a record,
investors have dumped Indonesian
securities.
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Work on ultra-deep power
tunnels to start next year
WORK on Singapore’s $2 billion
next-generation power network is “on
track and on schedule”, says
Singapore Power, nine months after
starting on the mega project.
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High Court lifts sealing order
on RBS documents
THE High Court has discharged a
sealing order on public access to
documents in a wrongful dismissal
lawsuit by former Royal Bank of
Scotland trader Tan Chi Min because
investigations into the Libor rigging
scandal by US and UK regulators had
concluded.
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Iskandar player eyes Albedo in
potential RTO
CATALIST-LISTED Albedo Ltd, a
company that trades in steel and other
raw materials, is to purchase 762
acres of land in Iskandar Malaysia
from Temasya Cergas in a reverse
takeover deal.

COMPANY NEWS, PAGE 5

Domestic wholesale trade
down 1.1% in Q2
SINGAPORE’S domestic wholesale
trade dipped 1.1 per cent in the
second quarter of 2013 compared to a
year ago. Foreign wholesale trade also
slid 1.4 per cent year-on-year.

SINGAPORE NEWS, PAGE 9

KL mulling phone taps, Net
monitoring in anti-graft war
MALAYSIA may allow phone tapping
and Internet monitoring as it steps up
the war on corporate and government
graft, which costs the country as much
as US$9 billion a year, a minister said.

MALAYSIA/INDONESIA, PAGE 10

Galaxy Macau Q2 earnings
jump 18% to HK$3.02b
GALAXY Entertainment Group, the
Macau casino operator founded by
billionaire Lui Che Woo, reported
quarterly earnings above analyst
estimates as Chinese tourists boosted
spending.

GREATER CHINA/INDIA, PAGE 12

Fannie, Freddie to recognise
bad loan costs
FANNIE Mae and Freddie Mac are
possibly masking billions of dollars in
losses because of the level of
delinquent home loans they carry, a
federal watchdog said, adding that the
companies should immediately be
required to recognise the costs of some
bad mortgages.

ECONOMY WATCH, PAGE 13

Fed: Significant shortcomings
in banks’ stress test responses
THE Federal Reserve described some
significant shortcomings in banks’
responses to the stress tests. It said
some banks were not taking into
account the possibility of falling house
prices when valuing certain
mortgage-related assets.

WORLD NEWS, PAGE 14

Glencore Xstrata posts
H1 loss of US$8.9b
GLENCORE Xstrata’s first-half profit
slid 39 per cent and the world’s
biggest exporter of power station coal
wrote down the value of assets
acquired in the Xstrata takeover three
months ago by US$7.7 billion.
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ANA-owned AirAsia Japan to
be rebranded as Vanilla Air
BUDGET carrier AirAsia Japan is
being rebranded as Vanilla Air
following the break-up of a joint
venture between the airline’s parent
companies, Malaysia-based AirAsia
and Japan’s All Nippon Airways,
which now wholly owns the carrier.
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Still falling: The rupee slumped as much as 1.6% to 64.13 to the
greenback in early trade yesterday, adding to its 2.3% rout
on Monday, before the RBI stepped in to sell US dollars. PHOTO: AP

Foreign interest: STP1 has boosted the company’s profile and attracted a fair
number of foreign buyers, including Singaporeans. PHOTO: BLOOMBERG

The $2b project to
carry high-voltage
power cables is on
schedule, says SP

THREE-MINUTE DIGEST

Seafront project
in Penang set
to boost E&O

IN THE MATTER OF
THE COMPANIES ACT, CAP. 50

AND
IN THE MATTER OF

NATIONAL STARCH & CHEMICAL
(SINGAPORE) PTE LTD

(IN MEMBERS’ VOLUNTARY
LIQUIDATION)

CO. REG. NO. 198204510R
NOTICE IS HEREBY GIVEN pursuant to Section
308(1) of the Companies Act, Cap. 50,
that a Final Meeting of the Members of the
abovenamed Company will be held at 8 Cross
Street #17-00 PWC Building Singapore 048424,
on the 23rd day of September 2013 at 1000
hours for the following purpose: -

“To receive an account from the Liquidator
showing the manner in which the winding-
up has been conducted and of hearing
any explanation that may be given by the
Liquidator.”

Dated this 21st day of August 2013.
Chan Kheng Tek
Liquidator
c/o 8 Cross Street
#17-00 PWC Building
Singapore 048424
Note: Pursuant to Section 181 of the Companies
Act, Cap. 50, a member entitled to attend and
vote at this meeting is entitled to appoint another
person or persons (whether a member or not)
as his proxy to attend and vote in his stead.
Proxies for the above meeting must be lodged
at the office of the Liquidator at least 48 hours
before the time appointed for the holding of
the meeting.

Work on ultra-deep power
tunnels to start next year
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