Higher rebates, surcharges to cut vehicle emissions from next year
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Rebates on the purchase of cleaner
cars will be increased by $5,000
from Jan 1 next year to Dec 31,
2022, under the Vehicular Emis-
sions Scheme (VES).

Cleaner taxis will have their re-
bates increased by $7,500 in the
same time period, under the pro-
gramme aimed at nudging mo-
torists towards more environmen-
tally friendly models of private
transport.

In the carrot-and-stick model, sur-
charges for more pollutive vehicles
will also be increased - by $5,000
for cars and $7,500 for taxis.

This will kick in on July 1 next
year instead of at the start of the
year to allow time for the market to
adjust, and will be in effect until
Dec 31,2022, the National Environ-
ment Agency (NEA) and Land
Transport Authority (LTA) said in
ajoint statement yesterday.

The increased rebates and sur-
charges mean buyers of cleaner
cars will be awarded with rebates
ofup to $25,000, up from the previ-
ous $20,000, while buyers of the
most pollutive cars will be pe-
nalised by $25,000, also up from
$20,000.

The VES was introduced in 2018
to reduce carbon emissions on Sin-
gapore’s roads. It categorises vehi-
cles based on emissions across five
pollutants, with each category’s re-
bate or surcharge calibrated ac-
cordingly.

NEA and LTA said the scheme
has been effective in encouraging
the purchase of cleaner car mod-

els, with the number of new cars
that qualify for the cleanest two
bands increasing by 60 per cent be-
tween the third quarter of 2018
and the first quarter of this year.

The number of those in the most
pollutive two bands has fallen by
around 20 per cent in the same
time period.

Singapore University of Social
Sciences associate professor of eco-
nomics Walter Theseira said the
VES rebates and surcharges could
push motorists towards the adop-
tion of cleaner cars in two ways.

As motor car dealers usually
quote a price inclusive of all taxes
and certificate of entitlement bid-
ding, a portion of the discounts usu-
ally goes to car buyers, while an-
other could go to the dealers.

This means that in addition to
consumers getting a discount, the
VES changes could also encour-
age car dealers to import cleaner
models.

Cleaner cars include the Hyundai
KonaElectric, Renault Zoe and Toy-
ota Prius Plus, while more pollutive
cars are those like the Mitsubishi
Outlander 2.0 CVT, Mazda CX-5 2.5
AT and Porsche Cayenne E3.

The enhanced VES is also a boon
for aspiring electric car buyers,
whose car models often fall under
the cleanest bands.

Together with the early adop-
tion incentive scheme for electric
vehicle buyers announced by LTA
in February — which offers re-
bates capped at $20,000 per vehi-
cle - the increased rebates under
the VES will allow for savings of
up to $45,000 for each new fully
electric car.

However, Associate Professor
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Transport Minister Ong Ye Kung beside a BlueSG electric vehicle (EV). He said the
authorities are reviewing the plan to increase the number of EV-charging points
to see if commercial parties could be roped in. PHOTO: ONG YE KUNG/FACEBOOK

Theseira noted that there are addi-
tional factors to consider with re-
gard to electric vehicles.

“The number of electric vehicle
models is still very limited com-
pared with that of internal combus-
tion engines. Electric vehicles also
require the owner to have avail-
able charging. I think until these
two are solved, the VES change
will have minimal effect,” he said.

Transport Minister Ong Ye Kung
said yesterday that industry watch-
ers believe that costs for motorists
choosing between electric vehi-
cles and internal combustion en-
gine vehicles will equalise by
around 2025, or earlier.

Electric models are now still gen-
erally more expensive, and there
were only 1,125 electric cars on the
road as at January.

SP, Hyundai to boost usage of electric vehicles

SP Group and Hyundai Motor
Group signed an agreement yes-
terday to accelerate the adoption
of electricvehicles in Singapore.

The Temasek investment
fund-owned group and the South
Korean automotive manufac-
turer will work together on vari-
ous initiatives, including the ex-
pansion of Singapore’s electric ve-
hicle-charging infrastructure to
make owning an electric car
more convenient for motorists.

They will also jointly develop a
new business model for battery
leasing, which will allow electric
vehicle users tolease the car bat-
tery instead of owning it. It will
be the first such exploration in
South-east Asia.

“SP and Hyundai aim to lower
the initial cost of purchasing
electric vehicles, enhance the ac-
cessibility of charging points
and build an ecosystem of inno-
vative solutions that can encour-
age the adoption of electric vehi-
cles in Singapore,” the two
groups saidin a press statement.

Mr Ong referred to Singapore’s
electric vehicle-charging infra-
structure, which has been cited as
a potential bottleneck by industry
watchers who believe the lack of
chargers could stop Singapore’s
electric dreams in its tracks.

Singapore currently has 1,800
charging points and is planning to
increase this to 28,000 by 2030.

Mr Ong repeated what he said in

SP’s group chief executive offi-
cer Stanley Huang said electric
vehicles constitute a key pillar in
SP’s strategy to help Singapore
achieve its sustainability goals.

Singapore aims for the last in-
ternal combustion engine car to
be sold in 2030 and wants to
phase out internal combustion
engine vehicles by 2040.

Hyundai Motor Group’s senior
vice-president Jung Hong-bum
said the group will continue to
strengthen its cooperation with
various local partners, begin-
ning with this partnership with
SP group.

It is currently working closely
with local universities such as
Nanyang Technological Univer-
sity, start-ups and research insti-
tutes to create smart city solu-
tions and brainstorm new future
business areas.

There are currently about
1,800 charging points in Singa-
pore. The aim is to have more
than 28,000 by 2030.

Clement Yong

Parliament last month - that the
authorities are reviewing this plan
to seeifit could be made more am-
bitious by roping in commercial
parties.

“What is clear is that EVs (elec-
tric vehicles) will become a reality,
but we need to embrace and pro-
moteit,” he said.
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