
KUALA LUMPUR • Malaysia’s ring-
git climbed the most in a month and
led gains in Asia as demand for the
US dollar waned after the Federal
Reserve provided a clearer picture
on the timing of its interest-rate in-
crease.

The Fed’s October minutes is-
sued this week gave the strongest
signal yet that the central bank will
raise rates next month, with the
wording for a gradual pace of future
tightening supporting demand for
emerging-market assets.

Brent crude stabilised after fall-
ing to a two-month low, helping
boost sentiment for the ringgit.

The Malaysian currency is the
worst performer in Asia this year,
amid a slide in energy prices that
has cut earnings for the region’s on-
ly major net oil exporter.

“For the ringgit in particular, as
an underperformer this year, it is a
bigger beneficiary of reduced
near-term pressure from the Fed
and China factors,” said Mr Dushy-
ant Padmanabhan, a strategist with

Nomura Holdings in Singapore.
The ringgit strengthened 1.4 per

cent to 4.2845 per US dollar in Kuala
Lumpur, according to prices from lo-
cal banks compiled by Bloomberg.

It rose to a two-week high of 4.2577
earlier and has posted the biggest
five-day advance since Oct 9.

The ringgit also jumped 1.4 per
cent against the Singapore dollar,

trading at 3.0250 per Singdollar in
early afternoon from its close of
3.0693 on Thursday.

At its lowest trading close this
year, the ringgit fell to 3.1351
against the Singdollar on Sept 30.

The ringgit may also have received
a fillip from news that 1Malaysia De-
velopment Berhad is nearing an
agreement to sell control of its pow-
er business to a Chinese-led group.

Indonesia’s rupiah strengthened
0.9 per cent to 13,658 and
Thailand’s baht climbed 0.4 per
cent to 35.747.

Mr Michael Every, head of finan-
cial markets research at Rabobank
Group in Hong Kong, said that de-
spite the recovery, the ringgit will
likely resume its weakening trend
now that markets have priced in
Fed tightening, as the focus shifts
back to the factors weighing on
Malaysia’s outlook – general US dol-
lar strength, softness in commodi-
ties and potential declines in the
Chinese currency.

A report in The Edge newspaper
on Thursday cited Prime Minister
Najib Razak as saying state-linked
companies will repatriate RM627
million before year end as a means
to boost the economy through do-
mestic investment.

Malaysian consumer prices rose
2.5 per cent last month from a year
earlier, the least in four months and
matching the median forecast in a
Bloomberg survey, according to a
government report yesterday.

The central bank yesterday said
that foreign exchange reserves, as
of Nov 13, were US$93.9 billion
(S$132.7 billion), slightly lower
than the US$94 billion it reported
on Oct 30. The reserves have
dropped 19 per cent this year.
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Domestic wholesale trade fell 26
per cent in the third quarter
from the same period a year ago,
weighed down by weaker prices
of petroleum and chemical prod-
ucts.

Stripping out petroleum, do-
mestic wholesale trade declined
12.1 per cent, according to data
released by the Department of
Statistics yesterday.

But after adjusting for price
changes, overall domestic whole-
sale trade saw a year-on-year in-
crease of 7.4 per cent.

Domestic wholesale trade is
one of the largest sectors in
Singapore’s economy, providing
a significant number of jobs. But
it has been a dismal year for the
sector, which year-on-year
shrank 25.8 per cent in the first
quarter and 18.3 per cent in the
second quarter.

On a quarter-on-quarter basis,
domestic wholesale trade fell 9.6
per cent in the July-September
period.

Excluding petroleum, domes-
tic wholesale trade contracted
by a smaller 4.2 per cent. After re-
moving the price effect, overall
domestic wholesale trade in-
creased 1.3 per cent over the pre-
vious quarter.

Foreign wholesale trade also
shrank, dropping 15.1 per cent
year-on-year, also due to lower
prices of petroleum and chemi-
cal products.
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Energy-sector veteran Mohd Has-
san Marican received a top award
from the Oil & Gas Council earlier
this week at a gathering of the
sector’s most influential execu-
tives in Europe.

Held in London, the 2015 World
Oil & Gas awards recognised this
year’s best-performing companies
and executives in the industry.

Tan Sri Hassan Marican was hon-
oured with the prestigious lifetime
achievement award for his contri-
butions to the sector.

In his acceptance speech at the
awards ceremony, the former Pet-
ronas chief thanked all the people
who have worked with him over
the years.

He highlighted the importance
and versatility of the energy busi-
ness, saying that companies which
are in competition at times will
have to partner each other at other
times.

He also stressed the importance
of human capital and developing
individuals.

Good talent, coupled with new
technology, will be key to ensuring
the continued growth of the ener-
gy business, he said.

Mr Hassan Marican was the pres-
ident and chief executive of
Malaysia’s state oil firm Petronas
from 1995 until his retirement in
February 2010.

He is the chairman of Singapore

Power, Pavilion Energy and Semb-
corp Marine, as well as a serving di-
rector of the Regional Economic
Development Authority of
Sarawak, Sarawak Energy, Semb-
corp Industries, Lambert Energy
Advisory and MH Marican Adviso-
ry.

He is also a senior international
adviser of Temasek International
Advisors, a subsidiary of Temasek
Holdings.

In January this year, Pavilion En-
ergy group chief executive Seah
Moon Ming was awarded the Oil &
Gas Council 2014 Asia-Pacific Ex-
ecutive of the Year.
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The buyer of 137 Cecil Street has
pulled out of the $208 million pur-
chase after certain conditions were
apparently not met.

One of the conditions was that
the seller was supposed to lease out
the 12-storey office block, which

used to be known as Aviva Building,
within a certain timeframe.

The businessman from Shanghai
has been refunded his deposit –
about 2 per cent or 3 per cent of the
purchase price, sources said.

The building is owned by
Mr Cheong Sim Lam, whose family
developed International Plaza.

The sale price he had asked for

was $220 million.
Another office deal has also bit-

ten the dust with Norges Bank In-
vestment Management (NBIM),
which manages Norway’s sover-
eign wealth fund, confirmed as hav-
ing backed out of buying Asia
Square Tower 1 from American in-
vestment giant BlackRock.

Apart from concerns that the

price was too high amid weakening
office rents, NBIM is said to have
been worried about the Singapore
to US dollar exchange rate.

However, talks are still ongoing
between BlackRock and a potential
buyer, a consortium arranged by
ARA Asset Management that was al-
so shortlisted following an expres-
sion of interest exercise for the sale

in August.
On a brighter note for the office

market, bids for the CPF Building at
79 Robinson Road reportedly
crossed $500 million.

This is more than the $450 mil-
lion sale price that market watchers
were expecting.
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It strengthens 1.4% to4.2845perUSdollar after theFed
gives clearer indicationof timingof interest-rate hike

Buyer of Cecil Street building pulls out of sale

Energy veteran bags top industry award

Despite the ringgit’s recent rise in value, some believe it will resume its
weakening trend now that markets have priced in Fed tightening, as the focus
shifts back to factors weighing on Malaysia’s outlook. PHOTO: REUTERS

RINGGIT’S RALLY

For theringgit in
particular, asan
underperformer this
year, it is abigger
beneficiaryof
reducednear-term
pressure fromtheFed
andChina factors.

’’STRATEGISTDUSHYANTPADMANABHAN,fromNomuraHoldings inSingapore, on the
ringgit’s recent stronggains

Ringgit leads theway
in Asian currency gains
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