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Core inflation in Singapore contin-
ued to pick up last month, driven by 
smaller declines in the costs of elec-
tricity and gas, as well as of retail 
and other goods. 

Core inflation, which excludes ac-
commodation  and  private  road  
transport costs, rose to 0.6 per cent 
in April compared with the same 
month last year, according to data 
out yesterday. It was 0.5 per cent in 
March.

This is the third straight month 
core  inflation  was  positive  after  
spending a year in negative terri-
tory. 

Overall inflation jumped to 2.1 per 
cent last month, from 1.3 per cent in 
March, beating the 2 per cent fore-
cast by analysts in a Bloomberg poll. 
The surge reflected higher private 
transport and accommodation infla-
tion, and the rise in core inflation.

The  increase  in  both  core  and  
headline inflation was partly due to 
a low base in April last year, when 
prices fell sharply.

Overall inflation in Singapore is 
expected to remain around current 
rates in the near term and ease in 
the second half of this year as base 
effects  fade,  while  core  inflation  
will continue to rise gradually, said 

the Monetary Authority of Singa-
pore (MAS) and Ministry of Trade 
and Industry (MTI) in a report.

Barclays Bank economist  Brian 
Tan said the rise in core inflation 
was unexpectedly small last month, 
which suggests that demand-pull in-
flation  pressures  remain  weak.  
Core inflation fell short of the 0.9 
per cent forecast by analysts polled 
by Bloomberg.

Private transport costs surged by 
12.9 per cent in April, up from 7.2 
per cent the month before, mainly 
due to a sharper rise in car prices 
and a pickup in other private trans-
port costs.  Accommodation infla-
tion edged up to 0.7 per cent, from 
0.5 per cent in March, as housing 
rents rose faster. 

Services  inflation,  meanwhile,  
eased to 1.1 per cent, from 1.2 per 
cent in March, reflecting a fall in 
telecommunications  service  fees  
and lower health insurance infla-
tion. Food inflation fell to 1 per cent, 
from 1.4 per cent in March, due to 
lower non-cooked food inflation. 

Electricity and gas prices fell at a 
slower pace of 2.4 per cent, com-
pared with the 9.7 per cent decline 
in March, due to upward revisions 
in electricity and gas tariffs. 

The cost of retail and other goods 
likewise declined more gradually,  
at 1.1 per cent last month compared 
with 1.5 per cent in March, due to a 
rise  in  prices  of  telecommunica-
tions  equipment  and  personal  
items, and a smaller fall in the cost 
of personal care products. 

MAS and MTI said external infla-
tion has risen amid a recovery in 
global oil  prices and more costly  

raw goods  and services  in  major  
economies. 

They said core inflation will con-
tinue  to  increase  gradually,  al-
though recent measures to curb the 
spread of Covid-19 in Singapore are 
likely to slightly dampen the pickup 
in underlying inflation. 

The uncertain economic outlook 
will also weigh on consumer senti-

ment  and  price  increases  in  the  
near term, they added. 

Core inflation is expected to aver-
age between 0 per cent and 1 per 
cent this year, while overall infla-
tion is forecast to come in between 
0.5 per cent and 1.5 per cent, accord-
ing to official estimates.

Maybank  Kim  Eng  economists  
Chua Hak Bin and Lee Ju Ye said the 

latest phase two (heightened alert) 
measures  may  dampen  inflation  
pressures  on  goods  and  services  
such  as  point-to-point  transport,  
clothing and footwear, as well  as 
recreation and culture. 

“But we do not expect the impact 
on prices to be as significant as the 
second quarter of last year, when... 
global  demand  collapsed.  The  
United States, United Kingdom and 
Europe are reopening, which could 
fan  global  commodity  prices,”  
added Dr Chua and Ms Lee, who ex-
pect overall inflation to come in at 
1.3 per cent and core inflation at 0.9 
per cent this year. 

JP Morgan analyst Ong Sin Beng 
cautioned  that  while  the  restric-
tions here are expected to be re-
laxed next month, it is not clear that 
the labour market might be as quick 
to respond.

He  said:  “The  risk  is  that  the  
longer  this  uncertainty  around  
Covid-19 persists, so too does the 
likelihood of hysteresis across sec-
tors with its knock-on (effect) on 
labour markets.”
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Utilities firm SP Group will be in-
vesting  in  renewable  energy  
projects in Vietnam, following the 
inking of an agreement with BCG 
Energy, it announced yesterday.

BCG Energy is the holding com-
pany for renewable energy assets 
under Bamboo Capital JSC, a com-
pany listed on  the Ho Chi  Minh  
Stock Exchange.

With the agreement, SP has the 
exclusive right to acquire up to 49 
per  cent  of  BCG  Energy’s  sub-
sidiary Skylar.

Skylar specialises in the develop-
ment  and  deployment  of  solar  
rooftop assets on factories.

It now has 61.1 megawatt-peak of 
rooftop solar assets in operations 
located across 14 provinces in Viet-
nam.

SP Group said in a statement: “SP 
and BCG Energy will also jointly ex-
plore  opportunities  to  invest  in  

other solar power projects to en-
hance Vietnam’s electricity supply 
capacity  and  support  Vietnam’s  
ambitious goal  of  increasing the  
rate of electricity produced from 
renewable energy sources to about 
30 per cent by 2030.”

It added that BCG Energy is re-
garded as a pioneer developer in 
Vietnam’s renewable energy indus-
try.

In recent years, its priority has 
been on research and implementa-
tion of renewable energy projects 

to create an alternative supply.
It also partners leading players in 

the solar industry in areas such as 
technology,  infrastructure  deve-
lopment and environmental solu-
tions, as well  as analysis and re-
search of local energy needs.

SP Group chief executive Stan-
ley Huang said: “Vietnam is a key 
strategic market for SP and this 
collaboration  with  BCG  Energy  
will create a strong platform for 
us to invest in renewable projects 
by  leveraging  the  strengths  of  

both parties.”
SP established its Vietnam office 

in Ho Chi Minh City last Novem-
ber.

It  also  has  renewable  energy  
projects in China and Australia.

“Leveraging  its  capabilities  in  
sustainable energy and digital solu-
tions,  SP  aims  to  create  value-
added solutions for its customers 
in Vietnam and establish SP’s posi-
tion as a  leading sustainable en-
ergy solutions player in the Asia-
Pacific,” SP Group said.

BCG  Energy  chief  executive  
Tuan Pham said: “Our vision is to 
become one of the market leaders 
in renewable  energy in  Vietnam 
and Asia.

“We aim to develop 1.5 gigawatts 
by 2023 of solar farms and wind 
farms  and  an  additional  500  
megawatts  of  rooftop  solar  
(power)  on  industrial  zone  and  
manufacturing  facilities  across  
Vietnam over the next few years.” 
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The cost of retail 
and other goods 
saw a more 
gradual decline 
of 1.1 per cent 
last month, 
compared with 
1.5 per cent in 
March. Services 
inflation, 
meanwhile, 
eased to 1.1 per 
cent, from 
1.2 per cent in 
March.
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It rises to 0.6% in April, overall 
inflation jumps to 2.1%; increase 
partly due to low base last year 
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Most analysts agree that while 
new Covid-19 curbs here will 
hurt stocks, investors should 
look for buying opportunities 
that may emerge from the 
sell-off. Here’s why. 
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Year-on-year growth (%)

Source: MONETARY AUTHORITY OF SINGAPORE   STRAITS TIMES GRAPHICS

Consumer
price
index for
all items
2.1%

Core
in�ation
0.6%

-1

0

1

0.5

-0.5

2

2.5

2018 2019 2020 April 2021

Singapore’s 
core inflation 
positive for 3rd 
straight month

SP inks deal to invest in renewable energy projects in Vietnam 


